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 US equities slightly rose on renewed hopes after New York and other

states indicated their plans to gradually lift the coronavirus-induced
lockdown. However, gains were capped by weak economic data and
fears of another round of trade war after the US said it is considering
imposing import tariffs on goods from China to punish the country for
its handling of the pandemic. The DJIA closed at 23,723.69 (+0.89%
WoW), while the S&P closed at 2,830.71 (+1.18% WoW).

 Asian equities moved higher after Bank of Japan said that it will
ramp up its asset purchases to support its economy which fueled
investor appetite for riskier assets. On the other hand, investors
weighed drop in South Korean exports by 24.3% YoY in April, worst
since May 2009. The MSCI APxJ closed at 471.74 (+2.47% WoW).

 European equities ended in green as governments started to
gradually lift imposed lockdowns. However, gains were capped by
renewed fears of trade uncertainty amid possibility of another round
of US tariffs on goods from China. The MSCI Europe closed at
112.63 (+0.98% WoW).

Global markets barely moved, together with US treasury yields and Japan bond yields, as global central banks remained
accommodative in efforts to prop up global economies amid coronavirus pandemic. On the other hand, German bund yields dropped
ahead of ECB meeting with hopes of expanded stimulus while oil recovered as market focus on the start of daily oil production cut.
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 US Treasury yields barely moved WoW as investors' worries came back once
again with uncertainty surrounding the global impact of the COVID-19 continued.
Nonetheless, the yields ended with slight upward bias, following the US Federal
Reserve's announcement that it is keeping interest rates near zero. Yields went up
1.45 bps WoW on average, with the 10Y closing at 0.6393%.

 German Bund yields fell to its one-month lows ahead of the European Central Bank
meeting. Investors hope for more stimulus amid dismal economic data released, with
preliminary Eurozone GDP reading fell 3.8% quarter-on-quarter. Yields fell 12.40 bps
WoW, with the 10Y falling 16.20 bps WoW to -0.59%.

 Japan Bond yields fell following Bank of Japan’s announcement of further stimulus
after it decided to abolish the annual ceiling of bond purchases to keep its borrowing
costs low. Yields fell 1.92 bps WoW on average, with the 10Y note closing at -
0.038% (-3.20 bps WoW).

 Key events that transpired during the week:

 US initial jobless claims climbed 3.84 million for the week ended April 25, beating
market expectation of 3.5 million. This brought the six-week unemployment claims to
over 30 million, completely wiping off the 22.4 million jobs created since the Great
Recession. Meanwhile, US GDP reported 4.8% contraction in the first quarter which
was its worst reading since the 8.4% decline in the fourth quarter of 2008.

 Global oil prices recovered as markets marked the official start of
production cuts following the OPEC+ deal which aimed to curb supply
bt reducing daily output by 9.7 million barrels per day in May and June
to offset collapse in demand. Brent oil closed at USD 25.27 (+18.47%
WoW) per barrel, while WTI crude closed at USD 18.84 (+14.18%
WoW) per barrel.
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 Local fixed income yields fell week-on-week by 25.83 bps on average on
strong demand for safer assets amid the prolonged enhanced community
quarantine, and following BSP's remarks on further monetary easing and the
government announcing its plan to issue multi-tenor dollar-denominated bonds.

 Key events that happened during the week:
 The Bangko Sentral ng Pilipinas reduced the credit risk weight for loans given

to micro, small and medium enterprises (MSMEs) to 50% from the previous
75%. This is expected to encourage banks to lend more to the MSME sector
amid the coronavirus crisis, as it will free up some portion of their capital. BSP
Governor Diokno said that the provisions will apply until December next year.

 The National Government announced its plan to issue multi-tenor US dollar-
denominated global bonds amounting to at least USD1 billion. The dollar-
denominated senior unsecured bonds to be offered, with an assigned S&P
Rating of BBB+, will have a tenor of 10 years and 25 years. The funds to be
earned from this issuance are expected to be used for general purposes and
budgetary support of the government.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities rose and the Philippine peso strengthened on the back of positive sentiment from the gradual reopening of some
economies. Local fixed income yields fell on strong demand for safer assets amid the prolonged lockdown.
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 The Philippine Peso strengthened on the back of risk-on sentiment
globally driven by the gradual reopening of the US economy and
further stimulus package for the coronavirus. The USD/PHP pair
ended at 50.400 (-0.53% WoW).

 The Euro strengthened versus the dollar on the easing of lockdown
restrictions in the Eurozone. This was also driven by continued fiscal
and monetary policy easing from the different central banks across
the globe to cushion the effect of the coronavirus. The EUR/USD
pair closed at 1.0955 (+1.65% WoW).

 The PSEi closed higher week-on-week driven by market optimism over
the gradual lifting of restrictions in major economies and continued
stimulus measures globally to cushion the impact of the pandemic. The
PSEi closed at 5,700.71 (+1.81% WoW).

 Gains were led by International Container Terminal Services, Inc. (PSE
ticker: ICT; +14.87% WoW), Ayala Land, Inc. (ALI; +10.55%), and
Robinsons Retail Holdings, Inc. (RRHI; +10.20%). On the other hand,
top laggards for the week were Robinsons Land Corp. (RLC; -2.97%),
Bank of the Philippine Islands (BPI; -1.68%), and DMCI Holdings, Inc.
(DMC; -1.44%).

 Key events that transpired during the week:
 Universal Robina Corp. (PSE Ticker: URC) posted a 32% YoY decline

in net income to Php2.1 billion in 1Q2020 on the back of non-operating
foreign exchange losses on its balance sheet. The company said that it
started strong from January to February which helped in cushioning the
impact of the business disruptions brought by the coronavirus disease
pandemic. Net sales went up 7% YoY to Php33.5 billion.

 Manila Electric Co. (PSE Ticker: MER) reported a core net income of
Php5.72 billion in 1Q2020, showing a 2.1% increase from the same
period in the previous year. This was driven by higher energy sales
volume despite the COVID-19 pandemic. However, the utility company's
reported net income fell by 54% in 1Q2020 as it incurred losses from its
Singaporean investment.
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